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W.16 Capitalism, Communism, and Socialism

Introduction
The rise of industrialization in the 18th and 19th centuries brought significant changes to society, economy,
and labor. As factories emerged and economies grew, new economic theories developed to address the
challenges and opportunities that arose. The three most prominent theories that emerged during this time
are capitalism, communism, and socialism.

What is Capitalism?
Capitalism is an economic system where private individuals or businesses own capital goods. The production
of goods and services is based on supply and demand in the market. In a capitalist economy, individuals are
motivated to earn profits, which can lead to innovation and economic growth. Key features of capitalism
include:

● Private Property: Individuals have the right to own and control their property.
● Market Competition: Businesses compete to attract consumers.
● Profits: The goal of businesses is to make a profit.

What is Communism?
Communism is a political and economic ideology that seeks to create a classless society in which all property
is publicly owned. In a communist system, the government controls the means of production, and goods are
distributed according to need. Key features of communism include:

● Common Ownership: All property is owned collectively, eliminating private property.
● Central Planning: The government makes all decisions about production and distribution.
● Equality: The aim is to achieve economic equality among all citizens.

What is Socialism?
Socialism is an economic system that advocates for social ownership or regulation of the means of
production. It seeks to reduce inequality through various means, including government intervention in the
economy. Key features of socialism include:

● Public Control: While some businesses may be privately owned, key industries are often controlled by
the state.

● Redistribution of Wealth: Taxes and social programs aim to redistribute wealth and provide services
to all citizens.

● Social Welfare: Focus on providing essential services like healthcare and education to ensure
citizens' well-being.

Compare and Contrast
Directions: Use the information from above to complete the graphic organizer below.

Feature Capitalism Communism Socialism

Ownership

Economic Planning

Incentive

Equality
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Check for Understanding
1. What is the primary goal of capitalism?

2. How does communism aim to achieve equality?

3. What role does government play in socialism?

Independent Practice
Now you will practice what you have learned. Complete the following activity.: Fill in the blanks with the

correct economic theory based on the statement provided:

● In this system, the government controls all production and distribution: _______________

● This economic theory encourages private ownership and competition: ________________

● This system aims to provide essential services for all citizens: _____________________

Demonstrating Mastery
To demonstrate your understanding of these economic theories, create a drawing or copy a diagram from
online that illustrates the main features of capitalism, communism, and socialism. Include images, diagrams,
and key points that explain each theory. Be prepared to present your poster to the class, highlighting how
each theory responds to the challenges of industrialization.


